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Eco Asia Research: IPO Note

Integral Player In Power Supply Value Chain

JATI TINGGI GROUP BERHAD

Company Description

ECO ASIA CAPITAL ADVISORY

Fair Value:

13 December 2023

RMO.41 (+51.85%)

IPO TIMELINE
Through its subsidiary, Jati Tinggi Group Berhad (“JTG”) is principally involved in Opening Date 30 Nov 2023
und.ergro.und and overhead utllltles_englneerlng s¢_er\{|ce_s and solutions, subs'tatlon Closing Date e A
engineering, procurement, construction and commissioning (“EPCC”) and trading of o
N A Listing Date 20 Dec 2023
equipment for substations.
Investment Highlight IPO Price (RM) 0.27
Expected Return +51.85%

e Integral player in power supply: JTG plays significant role in delivering reliable
power supply in Peninsular Malaysia that maintains the ongoing progress of

daily lives and development of economic activities. The Group undertakes ETLAES A2 AL
electricity related underground and overhead utilities engineering projects, ~ Bursa Code 0292
which lay power grid transmission and distribution infrastructure ensuring the
accessibility and connectivity of electricity to residential, commercial and
industrial users. IPO Details Shares(mn)
e Riding benefits from data centre boom: Malaysia’s current data centre Offer for Sale 35.00
capacity is between 120MW to 150MW and expected to grow at a compound public Issue 66.80
annual growth rate (“CAGR”) of 9.41% from 2022 to 2028. This positive Enlarged share 391.80
prospect benefits the future growth of JTG as one of the few reliable power
supply contractor in the country.
e  Part of Malaysia’s Renewable Energy Roadmap (“MyRER”): Malaysia targets Utilisation of IPO Proceeds RM(mn) (%)
to achieve 31% Renewable Energy (“RE”) with 12.9 GW of RE installed capacity ~ ‘ePayment of bank borrowings S
by 2025. Estimation of RE deployment target of 40% by 2035, in which ~ General working capital 7.34  40.67
penetration of solar during peak demand reaches 30%. Technically, this shows Capital expenditure 0.20 111
a huge growth opportunity for the Group as one of the players in power supply Estimated listing expenses 3.50 19.41
segment. Total 18.04  100.00
e Doubling of investments by Tenaga Nasional Berhad (“TNB”): TNB has
announced an additional RM35 billion (“bn”) in expenditure from 2025 to 2030 Substantial Shareholders Srare T (%)
to enhance Malaysia's power grid — for a total investment of RM90bn in the L
. . . A . X Dato' Seri Lim Yeong Seong 54.00 13.78
upcoming five yea.rs.Thls doublln.g.versus pre?wc?us alloce?tlon of RMA'IGbn (2018 Chin Jiunn Shyong . e
to 2024) puts JTG in a strong position to capitalise on this opportunity. Lim Ming Hong 18.00 459
e  Ability to undertake larger project as main contractor: The Group is capable . .
. . Broad River Capital Sdn.Bhd. 200.00 51.05
of undertaking larger and technically complex works such as underground
cabling works up to 500 kV and cable tunnel construction works. Backed by
solid proven track record and equipped with licenses and permits from CIDB,
TNB, and MOF, JTG qualifies to take on the role of a main contractor for large Key Financial Summary
project.
FYE Nov (RMmn) 2021 2022 2023F 2024F 2025F
. . Revenue 96.41 234.61 105.58 158.36 190.04
Valuation / Recommendation Gross Profit 14.16 17.40 9.50 17.42 19.00
We derive a fair value of RM0.41 based on 15x multiple to its FYE2024F EPS of 2.75sen.  Pre-tax Profit 9.78 11.21 672 1324 13.99
The IPO aims to raise approximately RM18.04 million (“mn”) from the issuance of Core Net Profit 724 913 547 1079 11.40
66.80mn new shares. A total of 38.81% of proceeds will be utilised for repayment of bank Core EPS (Sen) 185 233 140 275 291
borrowing, 40.67% is allocated for general working capital, while the rest of the proceeds P/E (x) 14.61 11.58 19.34 9.81  9.28
will be utilised for capital expenditure and listing expenses. DPS (Sen) - - - - -

The Group’s current ratio is above 1x, illustrating its strong ability to repay its current
liabilities. Meanwhile, 2022’s relatively low gearing ratio of below 1x suggests healthy
ability to funds its future growth via borrowings. Driven by the rising demand and huge
potential in underground and overhead utilities engineering services and solutions, we
foresee profitability increasing at a sustainable rate in the coming years.

Dividend Yield (%) -

Source: Company Prospectus, Eco Asia Research Estimates

EPS and P/E from 2021A to 2022A (pre-IPO) are on pro-
forma basis for comparative purposes only.
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Company Background

JTG has its principal place of business and head office located at No. 23 & 25, Jalan
Temenggung 13/9, Bandar Mahkota Cheras, Seksyen 9, 43200 Cheras, SelangorDarul
Ehsan, Malaysia.

The Group has evolved from specialising in electricity distribution-related underground
and overhead utilities engineering projects (i.e., 11kV and 33kV projects) to handling
transmission-related underground utilities engineering projects (i.e., 132kV, 275kV and
500kV projects). The following illustration shows milestones of its history and
development.

Key Milestones

« Incorporation of JTSB

« Participating in tenders for the provision of . First distribution project involving
utilities engineering services 11kV underground cable

+ Developing inhouse ERP

« Relocated to a larger rented office

h - : at Cheras, to support business
installation in Putrajaya. growth.

JATI Tinggi .

« Secured a RM1.39 million contract for
street lighting works on the Kuala
Lumpur-Putrajaya Expressway, which
was completed in 2006.

Secured a RM428,352 contract for cable « Secured a water pipe relocation project
trench reinstatement in Petaling Jaya, for the Ipoh-Padang Besar Electrified
Selangor, completed that year. Double Track Project

Secured a RM4.43 million contract for a 33kV

underground cable installation project from

SPKK Cheras substation to Atma substation

in Kuala Lumpur, completed in 2008.

« First 132kV underground cable project, connecting Pasir
Gudang Industrial Estate substation to Kota Masai substation,
valued at RM17.03 million. The project completed in 2017.

First 275kV underground cable project, involving relocation
works and other associated works for 132kV and 275kV oil-filled
cables, associated with the MRT Sungai Buloh-Serdang-
Putrajaya Line - completed in 2017.

Further ped and sit ystem

« Secured a project for substation and power
cable relocation at Kuala Lumpur

International Airport, din 2011.
Secured a project for civil infrastructure and
fiber optic cabling system works from the
Seri Kembangan mobile switching center -
completed in 2011,

Secured a project for underground utilities
piloting works for the MRT Sungai Buloh-

Serdang-Putrajaya Line (now known as MRT mobile ication to facili project and also
Putrajaya Line) Project - completed in 2015.

upgraded ERP system to web version

« Secured a project for relocating existing power . Secured and completed a RM1.14 million « Secured a project for undertake installation,
supply cables and associated works related to project for mobile network service provider testing and commissioning of 33kV

the Klang Valley Mass Rapid Transit (MRT) in Alur Limbat, Marang, Terengganu. g cables and ies from
Kajang Line Project. Secured a RM4.10 million project for Tanjung Gemok substation, Pahang to Endau
Secured a project for design and build and underground utilities piloting works for the substation, Johor involving HDD works.
underground utilities services relocation for MRT Sungai Buloh-Serdang-Putrajaya Line -

the Penang Second Bridge and highway completed in 2016.

upgrading works at the Tun Dr Lim Chong Eu

Expressway.

« Secured a RM3.68 million project for EPCC of a

33/11KkV electrical in P
using prefabricated formwork system. Completed in « JTHSB received 1SO 9001:2015 certification from Intertek
May 2022. Certification Limited, (UK-based ISO accredited

« Secured a project for cable tunnel i certif ion body). The certificati

Group's compliance with 1SO 9001:2015 in providing
electrical and telecommunication cabling, infrastructure

ilding (i ing road and ing), and related civil
engineering works.

works for the 275kV and 132kV underground cable
route into Prince Court substation, valued at
RM60.45 million - 15.88% complete as at the LPD - to
be completed by Q2 2025.

« Relocated to another larger rented
office at Cheras - currently the
Group's head office.

Journey
Continues...

First 500kV transmission line project from « Secured a project for the installation of 132kV
Pulau Indah power plant to Olak Lempit underground cables and fiber optic cables from
substation - contract value of RM8.97 million. Batu Berendam substation, Melaka, to Texas
Project is 99.89% completed as at the LPD - Instrument EI i ySi: i
to be completed by Q4 2023. Melaka. Total valued at RM22.95 million, and the

Secured RM77.24 million Danga Bay Project, as at 31
October 2023 ("LPD") 93.67% complete, expected to be
completed by Q2 2024.

Changed name from Jati Tinggi Sdn Bhd (“JTSB") to Jati
Tinggi Holding Sdn Bhd (“JTHSB") on July 31, 2019.

Secured RM2.02 million battery bank projects in Selangor
and Kuala Lumpur and completed the 2 projects in 2021.
Progressing on RM165.31 million Farlim Project, as at the
LPD 95.93% completed - to be completed by Q2 2024.
Utilising customised InfraMap platform for storing 3D

i and ings of gl utilities.
Integrated InfraMap into electricity transmission-related
underground utilities projects since 2019.

project is 9.37% completed as at the LPD - to be
completed by Q4 2024.

Secured a project for 11kV cable pipeline
construction and electrical works for electricity
disfribution in Putrajaya - a contract value of
RM4.28 million. Completed 31.31% as atLPD -to
be completed by Q1 2024.

» Listing on Bursa Malaysia

7
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Project Details

Project 1: Underground cable installation work - Transmission related

Farlim Project — 132kV double circuit underground cable installation work from Farlim
substation to Sungai Ara substation, Pulau Pinang.

The letter of award for Farlim Project was awarded to the Group by Worktime
Engineering in January 2020. As Worktime Engineering has entered into an
unincorporated joint venture with YM Teras, YM Teras took over as the project lead for
the Farlim Project and the Group began liaising with YM Teras commencing June 2022.

Customer Worktime Engineering/ YM Teras
Contract value RM165.31mn

Commencement date January 2020

Expected completion date May 2024

Stage of completion as at the LPD 96%

Source: Company Prospectus

Project 2: Cable tunnel construction works

Cable tunnel construction works for 275kV and 132kV underground cable route to Prince P

Court substation, Kuala Lumpur.
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Project 1 lllustrations

Source: Company

Customer CD Electrical
Contract value RM60.45mn
Commencement date August 2022
Expected completion date May 2025
Stage of completion as at the LPD 16%

Source: Company Prospectus

ECO ASIA CAPITAL ADVISORY SDN BHD

Project 2 lllustrations

g

Source: Company

Lot 1904, 19th Floor, Tower 1, Faber Towers, Jalan Desa Bahagia, Taman Desa, 58100 Kuala Lumpur

www.ecoasia—my.com




13 December 2023 This report is strictly for private circulation only _

Underground Utilities Excavation Works

JTG undertakes Open Trench Excavation and Trenchless methods for its underground
utilities works. The selection of excavation methods are mainly based on customers’
requirements, guideline from local authorities, location and surrounding conditions,
type of utility service, capacity of pipeline, soil profile, project duration, length of cable
to be laid and the cost of project.

1. Open trench excavation

Open trench excavation involves digging and creating a pit of a specific depth in the
surface of the ground along the specific route for the installation of pipeline. Cables
and pipelines are installed underground at a depth close to the surface, typically up to
1.5 metres beneath ground level, or to the specification of local authorities or
customers. If the route is located on paved areas, there will be a pavement-restoration
work to complete the job. The process is as illustrated as below:

1. Dig and excavate trench 2. Place utility pipes 4. Set, lay and pull cables 5. Backfill trench 6. Restore pavement

Source: Company Prospectus

2. Trenchless
The trenchless method is an alternative to open trench excavation in order to
minimise surface level disruption and restoration works using two methods as
below:
2.1. Horizontal directional drilling ("HDD") method: HDD machines to install
underground cables or pipelines. The main steps in the HDD process are as
follows:

1. Establish route 4. Pullback

s

Source: Company Prospectus

2.2. Pipe jacking - Microtunneling (slurry) technique: This technique is used for
installing pipelines beneath the surface in a wide range of soil conditions as
shown below:

1. Dig shafts

e 4. Backfill and restore

Source: Company Prospectus
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Revenue and Profitability

The Group’s revenue from FYE 2021 to FYE 2022 was mainly derived from its principal
solution, i.e. the Provision of underground and overhead utilities engineering services and
solutions. As of FYE2022, these works contributed 96.99% of total revenue.

Revenue contributions by business activities as well as the revenue and profitability from
FYE2021 to FYE2022, FYE2023F and FYE2025F are as below:

RM'000 Revenue contribution by business activities
250,000 233,039
200,000 153596 184,316
150,000 96,015 102,398
100,000
50,000 . 398 1,573 . 3,178 4,767 5,720
0
FY21 RMmn FY22 RMmn FY23F RMmn FY24F RMmn FY25F RMmn
B Provision of underground and overhead utilities engineering services and solutions ® Other

Note: Others comprise provision of substation EPCC services, trading of equipment for substations, and street lighting services

RM'000 Revenue and profitability
234,612
250,000
190,036
200,000 158,363
150,000 96,413 105,575
100,000
14,160 17,400 9502 17,420 19,004
50,000 7,239 9,132 ! 5,471 10,786 11,395
0 — || — || |
FY21 RMmn FY22 RMmn FY23F RMmn FY24F RMmn FY25F RMmn
M Revenue M Gross profit (GP) Profit after taxation (PAT)

Source: Company Prospectus / Eco Asia Research Estimates

Future Plans

In order to achieve sustainable growth, JTG will implement the following business
strategies over the 36-month from the date of its listing:

e  Participating in large-scaled projects as main contractor: JTG as main contractor
plans to participate in large-scale projects, which include tendering project directly
with TNB. Given the good proven track record and complete licenses and permits
obtained, the Group is confident to meet the requirements to undertake project
directly as main contractor.

e  Expanding to new territory in East Malaysia: JTG aspires to expand its territory to
East Malaysia — as part of its initiative to tap into Sabah and Sarawak potentials for
infrastructure utilities engineering business opportunities. The Group intends to
collaborate with local partners, focusing on infrastructure utilities industry for EPCC
works, which includes power cabling as well as other related engineering works, civil
or electrical works for the power, telecommunication, distributed gas, water and
sewerage markets in that region.

ECO ASIA CAPITAL ADVISORY SDN BHD
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Strategic Competitive Advantages and Strengths

Solid track record in transmission and distribution project: Starting with 11kV and 33kV
distribution projects in relation to the provision of underground and overhead utilities
engineering service in 2003. JTG has strengthened its technical skills and capabilities in
the areas of project planning, project management, project delivery, quality of works
performed and site safety matters. This has solidified its standing and capabilities in
undertaking larger and more complex transmission projects, as the Group is now capable
of undertaking larger and technically complex works such as underground cabling works
up to 500 kV and cable tunnel construction works.

Experienced management team: JTG possesses over 10-year experienced and in-depth
knowledge of senior management team in infrastructure utilities engineering solutions.
Under the leadership of Dato’ Seri Lim as the Managing Director, the management team
is confidence to sustain and further develop the Group business operation and
expansion.

Engineering academic qualification staff with strong on-the-job experience: Under the
Project Department led by Chin Jiunn Shyong (Group’s Executive Director/ COO), the
Group’s workforce comprises staff with engineering academic qualifications, which have
accumulated on-the-job experience garnered through active involvement in project
implementation and technical training as well as staff who are involved in project
administration, quality control, site safety and procurement functions. This strength
adds advantage to the JTG’s project quality delivery.

Adoption of high technology tools to enhance project operations and quality: JTG
applies technology support in its operation to improve project management and service
delivery for better operations and quality of works. The Group uses a customised
geospatial smart utility mapping solution and developed its own enterprise resource
planning (“ERP”) system and site management system mobile application. These are to
assists in project management as well as to remote access for project site management.

Key Risks

Project-based revenue restriction: JTG’s business nature in providing infrastructure
utilities engineering solutions is conducted on a project-to-project basis. Current
customers have no obligation to continue awarding projects in future. Thus, the
historical financial performance may not be indicative of its future financial
performance.

Material price risk due to dependency on major supplier: The Group is dependent on
Power Cable Malaysia, as a major cable supplier. Cables are a major cost component,
making up to 80% of total project cost. Any fluctuation in material price could materially
and adversely affect JTG’s financial performance.

Risks of inadequate materials supply: Any shortage of material supply from the major
supplier that offers competitive price may lead to an unanticipated increase in costs
associated with projects. Any short supply of essential cables and pipes which are made
from copper and resins for the projects will be sourced from alternative suppliers at
different prices. This could affect the Group’s business and financial performance.

Risks of non-performance subcontractors: JTG is dependent on subcontractors’ works
to scale up project capabilities and to carry out selected parts of their project activities
as the Group may require specific expertise from third party for certain projects. Hence,
any non-performance subcontractors pose a risk for the completion of project.

ECO ASIA CAPITAL ADVISORY SDN BHD
Lot 1904, 19th Floor, Tower 1, Faber Towers, Jalan Desa Bahagia, Taman Desa, 58100 Kuala Lumpur
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Industry Outlook

Growing demand for power infrastructure utilities: The capital expenditure reported in
Malaysia shows strong increase from RM5.7bn in 2016 to RM10.3bn in 2021 at a CAGR
of 12.4%. Moving forward, it is estimated that RM20.0bn will be allocated on capital
expenditure for recurring electricity generation, transmission and distribution in
Peninsular Malaysia and Sabah between 2022 and 2024.

Continuous investments in new and replacement utility infrastructure: The power
infrastructure utilities market remains to be positive in line with the government’s long-
term economic growth plans and support on investment initiatives in utility
infrastructure. TNB recently announced plans to deploy RM35bn between 2025 and 2030
to upgrade Malaysia’s power grid to ensure that the infrastructure does not become a
hindrance to the nation’s energy transition endeavours. Driven by the growing
population and urbanisation, the increasing demand for power will drive new
investments locally and globally, underpinning the industry-positive outlook.

IPO Shares Allocation

Allocation No. of Shares %
Public Issue
Malaysian Public via balloting process:
e Public investors 9,800,000 2.50
* Bumiputera public investors 9,800,000 2.50
Eligible Parties 10,000,000 2.55
Placement to Bumiputera investors approved by MITI 14,000,000 3.57
Placement to selected investors 23,200,000 5.92
Subtotal 66,800,000 17.05

Offer for sale:

Placement to Bumiputera investors approved by MITI 35,000,000 8.93
Subtotal 35,000,000 8.93
Total 101,800,000 25.98
Total enlarged share capital upon listing 391,800,800

Source: Company Prospectus
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DEFINITION OF RATINGS

Eco Asia Investment Advice uses the following rating system:

STOCK RECOMMENDATION

BUY Total return (price appreciation plus dividend yield) is expected to exceed 10% in the next 12 months.

TRADING BUY Share price may exceed 15% over the next 3 months, however longer-term outlook remains uncertain.
HOLD Share price may fall within the range of +/- 10% over the next 12 months

TAKE PROFIT Target price has been attained. Fundamentals remain intact. Look to accumulate at lower levels.
TRADING SELL Share price may fall by more than 15% in the next 3 months.

SELL Share price may fall by more than 10% over the next 12 months.

NOT RATED Stock is not within regular research coverage.

SECTOR RECOMMENDATION

OVERWEIGHT The Industry as defined by the analyst’s coverage universe, is expected to outperform the relevant primary market index over the next 12
months

NEUTRAL The Industry as defined by the analyst’s coverage universe, is expected to perform in line with the relevant primary market index over the next 12
months

UNDERWEIGHT The Industry as defined by the analyst’s coverage universe, is expected to underperform the relevant primary market index over the next
12 months

Applicability of ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable
to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do
not actively follow developments in these companies.

DISCLAIMERS

The information in this report has been obtained from sources believed to be reliable. Its accuracy and/ or completeness is not guaranteed and opinions are
subject to change without notice. It is notintended to provide personal investment advice and does not take into account the specific investment objectives,
the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek financial, legal and other
advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

This report may contain information obtained from third parties. Third party content providers do not guarantee the accuracy, completeness, timeliness or
availability of any information and are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained
from the use of such content. Third party content providers give no express or implied warranties, including, but not limited to, any warranties of
merchantability or fitness for a particular purpose or use. Third party content providers shall not be liable for any direct, indirect, incidental, exemplary,
compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including lost income or profits and opportunity costs) in
connection with any use of their content. We accept no liability for any direct or indirect loss arising from the use of this document.

” u

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”,

“intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur
or be achieved and other similar expression.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to the applicable laws or regulations. By accepting
this report, the recipient hereof (i) represents and warrants that it is lawfully able to receive this document under the laws and regulations of the jurisdiction
in which it is located or other applicable laws and (ii) acknowledges and agrees to be bound by the limitations contained herein. Any failure to comply with
these limitations may constitute a violation of applicable laws.

Whilst every effort is made to ensure that statement of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion
and other subjective judgments contained in this report are based on assumptions considered to be reasonable and must not be construed as a
representation that the matters referred to therein will occur. Different assumptions may yield substantially different results and recommendations
contained on one type of research product may differ from recommendations contained in other types of research.

ECO ASIA CAPITAL ADVISORY SDN BHD
Lot 1904, 19th Floor, Tower 1, Faber Towers, Jalan Desa Bahagia, Taman Desa, 58100 Kuala Lumpur

www.ecoasia-my.com



13 December 2023 This report is strictly for private circulation only _

Published and printed by:

ECO ASIA CAPITAL ADVISORY SDN BHD
Lot 1904, 19th Floor

Tower 1, Faber Towers

Jalan Desa Bahagia, Taman Desa
58100 Kuala Lumpur

?search Office: Rijel Sid
ECO ASIA CAPITAL ADVISORY SDN BHD
Lot 1904, 19th Floor

Tower 1, Faber Towers Phone: +60 3 7971 1822

Jalan Desa Bahagia, Taman Desa Fax: +60 3 7972 1821
58100 Kuala Lumpur Email: research@ecoasia-my.com

Head, Investment Advice

ECO ASIA CAPITAL ADVISORY SDN BHD
Lot 1904, 19th Floor, Tower 1, Faber Towers, Jalan Desa Bahagia, Taman Desa, 58100 Kuala Lumpur
WWW.ecoasia-my.com



